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Taking a profit, and inflicting a cost

Firt of thiee parts

By Mitchell ZuckofT
GLUDE STAFF

TANGERANG, Indonesia — The global econe-
my begins here, in Yati's shanty, inside 1 wooden

bax where she keeps a few coins. a glass bead
necklace and a powerful doe-

The document is her pay

stub, and it shows that Yati

earned 165,000 rupiah - not

sewing bits of leather and lace [or shoes that bear
the nume Reebok. She worked 40-hour weeks plus
90 hours of avertime,

ument on world trade.
TRADE quite $80 - for a month of
It costs less to live in the sweltering villages of

US firms seeking riches
among the foreign poor

rwral Indonesia than almaost anywhere else in the
world, Ancl Reebok International Ltd.. of Stough-
ton, Mass., goes to great lengths to portray itsell
as 4 conscientious promoter of human rights in
the Third World.

But when Yati leaves the clean, well-lit fac-
tory, she has only enough money to rent a 10-by-
12-foot shack. with dirty walls alive with gecko
lizads, There is no furniture, so Yati and two
roomimiates sleep on a mud-and-tiie loar,

Through a translater, Yati asks, “How much
Reehoks cost, US?" The unswer 1x on the hottom
line of her monthly pay stub.

Having suspected as much. Yati shuts her eves
and nods.

There is little cloubt the United States’ eco-
nomic future depends on its place in the global
economy. An alphabet soup of free trade treaties
like NAFTA and GATT, the end of the Vietnzm
embarge and the renewal of favorable trade status

for China are vivid, recent acknowledgments of

that fact,

But as economic barriers fall, US companies
are becoming more than just free traders, They
are the nation's new emissaries, exposing the
world to the Ameriean way of doing business and.
indirectly, the American way of life.

" The impression they make can be 2n ugly one.
TRADE, Page 13
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Women assemble shoes [or Reebok at a Korean-owned factory in Tan-
gerang, lnduneam The mlmmum wage [s about 25 cents an hour.




Continued fror “'ge 1

“Inthe poort  _mmers of the globe. US
companies ~ or the local companies they
hire to do their bidding — behave in Wavs
that would land them in a cowt of law, or
the court of unfaverable public opinion, here
in the United States.

Sometimes the effects of the growing
trade parade are felt by Thivd World work-
ers who fuet the global economy: sometimes
by the consumers who keep it humming;
and sometimes by the emironment that ab-
sorbs its leftovers.

Reebok is considered representative of
US companies that use workers in places
like this, distancing itself from the manufac-
ture of its products by using foreign con-
tractors it neither owns nor controls.

In the emerging global economy, few
dispute the desirability of US business in-
vesting overseas. In fact, economists say it
is necessary for Third World countries to

pass through a period of low wages and

weak regulations to build economic
strength, aiting the dansformation of Hong
Kong, Taiwan. Singapore and South Korea,

But a Globe review of 'S corporate be-
havior abroad [ound that rathey than rais-
ing standards of living, American firms are
more likely to be paving no better than local
minimum wages, fouling the environment
and selling products that in some cases are
dangerous and deceptively marketed.

Consider:

® Companies like Calvin Klein. Liz Clai-
borne and Reebok seek out manufacturers
in poor nations like Indonesia, where work-
er rights are illusory and minimum wages
fall below local poverty levels. Slave or
“bonded” laborers have been found in
Places like China and Bangladesh, and their
products have landed in US stores.

® S pestivide companies sell develop-
ing countrres thousands of tons of chemicals
that are banned or not registered in this
country. Sometimes they cause harm
abroad. and sometimes they come back to
the United States, on fruits and vegetables,
in what has been dubbed the “Circle of Poi-
son.”

ground for the developed world. An z:p"b
named example of “toxic trade” is the e,
ship S8 United States. which was sent to
Ukraine for the removal of tons of asbestos.
Striet envirenmentat regulations dissuaded
the ship’s owners from doing the work in
the liner's namesake country,

B US firms sell outdated, poorly labeled
and mislabeled pharmaceuticals to develop-
ing countries. A congressional report last
fall coneluded that two-thirds of drugs sam-
pled by investigators in Third World coun-
biies “failed to provide the kind of complete
information a physician needs to use the
drugs safely and effectively.”

® Nearly two decades after the world
first recoiled at stories of African mothers

being tricked into replacing breast milk -

with infant formula, a New Jersey company
is allegedly doing much the same thing,
with equally devastating results.

To be sure, US companies are not alone.
South Korean manufacturers are notorious
labor offenders in Third World countries,
and Japanese
and European

§ companies are

‘Don’t — cuipable as well,
C(}n_fuse S And some US
companiss — like

human Levi Strauss &

Co. of San Fran-
cisco and Gil-
lette Co. of Bos-

FAUZI ABDULLAH {on - try to be-

Labor organizer have the same

way in the Third

] World as they
do at home,

Moreover, offending companies are not
solely to blame. They often are abetted by
the governments of poor countries, which
are hungry for jobs, taxes and a share of
the profits. :

Abuses also occur because the US gov-
ernment takes a see-no-evil approach to
overseas practices by US-based companies.
A second congressional repert last fall con-
cluded that US multinationals often are in
conflict with the US national interest “at

Pre tmammen e s EUSCLREEL

has not specified what that inteyest is.”
Corporate interests were widely seen as

driving US palicy in Mav when the Clinton

administration renewed Most Favored Na. .

tion trade status for China. despite Beij-
ing's failure ta improve human rights.

But anyone swprised by that decision
needed only to look back to President Clin-
ton's State of the Union speech in January.
In it, he said that apening untapped mar-
kets overseas is the linchpin of Amerjca’s
economic future.

“It means jobs and rising living stan-
dards for the American people — low defi-
cits, low inflation, low interest rates, low
trade barriers and high investments,” Clin-
ton said. “These are the building blocks of
our recovery.”

The president will scan be maldng stmi-
lar arguments. Only months after approval
of NAFTA, the North American Free
Trade Agreement. Clinton is expected to
ask Congress this vear 1o approve history's
most sweeping trade wreaty. the Uruguay

Round of the General Agreement on Tariffs |

and Trade. known as GATT.

Its supporters pomnt to the promise ot
Free trade and increased global prosperity;
its opponents — citing a virtual absence of
protections for workers, consumers and the
environment. - call it 2 license to expleit

Foreign trade - imports and exports of
goods and services - accounted for almast
22 percent of the US gross domestic prod-
uct in 1993, up from less than 14 percent

two decades earlier. And that figure is ex--

pected to continue to rise dramatically as
new markets open to US companies,
Nowhere is the explosion of global trade
more apparent than in Southeast Asia and
China, where huge developing markets and

cheap labor ereate fertile ground for :

growth-hungry companies. US corparate in-
vestment is growing faster in Asiz than
anywhere else_ approaching 513 billion last
vear. That total does not include billions
maore in imports and exports.

And it all starts with people like Yati.

Road of poverty
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1 obstacle cow~ dirty children, a

voller coaster u. ..ps and twrns, lined

by ramshackle squatters’ shacks and a [ysh
tropical forest.

The smell suggests a glaughterhouse or
a sewage treatment plant. But there s no
sewage treatment here, so waste.fi|led
ditches ripen in 95-degree heat, A tayiile
factory adds a bibiieal touch by pouring

“bload-red dye inta a stream of feces,

The people are uniformly thin, but the
pigs grow fat on garbage and the mosqui-
toes grow fat on the pigs.

Indonestan footwear factories are the
largest source of Reebok's products, turn-
ing out an esumated 15 miilion pairs Jast
vear, or 28 percent of all Reeboks sold. Chj-
nese factories were a close second, followed

" by plants in Thailand.
Reebok owns none of the factones. Like

dozens of other multinationals, Resbok sep-
arates itsell from the manufacturing pro-
cess ~ and from the direct responsibilides of
being an employer - by using subecontrac-
tors in Third World countries. A South Ko
rean company owns PT Garuda Indawa, the
spravling factory that empioys Yari, who
asked that her last name not be used,

“We view our relationships with our fac-

tories as partinerships,” said Doug Cahn, .

Reebok’s director of human rights, who
spent much of his professional career as an
aide to US Rep. Barney Frank, the hberal
_Massachusetts Democrat. “We want them
to understand our insistence that interna-
tionally recognized workplace standards are
in effect”

Every six months or so. Reebok sends
Cahn to this remote outpost, a three-hour
drive from the Indanesian capital of Jakar-

ta, to test the factories’ compliance with

Reebok's widely praised and much-copied
human rights standards. The seven stan-
dards include non-discrimination. no foreed

or child labor, a safe workplace and what

the company calls “fair wages.”

By adopting the rules, Reebok has os-

tensibly held itself to a higher standard
than most US companies in the Third
World. The workplace rules contmbute Lo

Reebc™ manufacturing

Countnes wiere
Reebok shaes
were produced
In 1993

Indenesia
Thaitand 28%
18% B

SOURCE. Reebak

the company’s selfstyled image as a pro-
moter of human rights, an image that is
honed every vear with awards to young hu-

. man rights activists.

But Indonesian labor activists say the
image does not square with realiry,

“Don’t confuse human rights with mar-
keting,” warns Fauzi Abduilah. a longtime
labor organizer in the Jakarta area. “Ree-
bolc isn't the worss company here, but that
doesn’t mean they're good guys.

“They spend a little montey on what they
call human nghts. money that would have

gone to television advertizing, to make
themselves look good,” he said, “Their main
purpose is to exploic low wages here.
They're not looking for ways to help the
people who make their shaes.”

During an hours-long inspection of Ya-
ti's factory, Cahn walks up and down 46
rows of sewing inachines, with 60 women
working in each row. He checks to make
sure fire extinguishers are full, fire exits are
marked and glue pots are covered.

With a Reebok-employed translator,
Cahn conducts five-minute interviews with
two of the plant’s 7.300 workers. Both echo
the factory manager's assurances that they
are paid the Jakarta mimmum wage: $1.80 a
day, or aboat 23 cents an hour, plus over-
time.

Cahn’s truning in workplaee safetv and
labor issues conststs of what he ealls *com-
mon sense, and what ['ve picked up. It's not
that complicated.” He seems satisfied with



what he finds.
~They've ma

here,” he says 0.

ing a lot better.”

Althaugh Cahn says one of Reebok's
Indonesian contracters received a warning
for not following health and safety stan-
dards, he will not disclose the contractar or
the specific problerm. No Reebok contractor
anywhere in the world has lost a single or-

der for falling to live up to the company's
two-year-old rules,

By contrast, Levi Strauss brings inde-
pendent inspectors on its factory visits, In
the same two years, Levi Strauss has can-
celed contracts with 35 of its 700 contrac-
tors worldwide, issued warnings to 175 oth-
ers and - because of human rights abuses —
pulled out of Ching, the world's largest mar-
teL

Moreover, close inspection of Reehol's
itandards reveals how much ladfude the
:ompany gives itsell.

Rather than unequivocally promising
vorkers a safe factory, Reebok pledges only
o look for contractors “that strive to assure

mplovees 2 safe and healthy workplace.”

Yati averaged 63 howrs of work each
‘eek, but her factory stll complied with
teebok rules on “working hours.” Reebok's

uman rights standards say the company
refers factories that normally require no
1ore than 60-hour weeks. But then it adds:
axcept for appropriately compensated
rertime in compliance with local laws.”

Under the fair svages section, the com-
iny says it will seek business partners who

1y wages “that address the basic needs of
orkers and their families” - but, the state-
ent cantinues, “so far as possible and ap-
‘optiate in light of national practces and

didons,”
nditions L 10 jegy

pen for business i
“ndenesiz is the fourth-most populous
nation in the world and one of its poor-
- est. The 13,000 islands of this sprawling
thipelagn eontain 190 million people, and
million of them enter the work force
:h year.

* lot of improvements
'rd, “Things are logk-

For much of the 27-year reign of Presi-
dent Suharto, the government has tried tg
lure foreign business by keeping wages as
low as possible and unions as docile as
imaginable,

That is accomplished to no small extent
by appointing the owner of the nation's
40th-largest conglomerate to be minister of
manpower. His office sets the minimum
wage. And an owner of another Indonesian
conglomerate is head of what passes for the
country’s only legal union.

“Don't be betrayed by how things seem
in this country,” said HJC Princen, directar
of the Institute for the Defense of Human
Rights in Jakarta, “A union here is not 2
union, a minimum wage is not a livable
wage, and freedoms are not real freedoms.”

A worker who is paid $1.80 a day, before
overtime, spends almost half-a-day’s pay far
a pack of Indonesia’s omnipresent clove

- cigarettes. Or three hours’ pay for one good
papaya, and two days’ pay for enough meat
to fead dinner to a family of four. A study
sponsored by the UN's Internatianal Labor
Organization found that 83 percent of wom-
en earning the Indonesian minimum wage
were malnourished.

Labor activists say a tinimum wage
that satisfies basic needs is 7,000 rupigh a
day, or about $3.30.

Reebek's Cahn said it would be “acting
like an imperialist” to impose US standards
and wages on companies that do business in
places like Indonesia, which he said must
pass through a stage of low wages to be-
corme industrialized. And, he said, the pres-
ence of Reebok and others is far better than
leaving the country to rice farming.

“Think about what their lives would be
like, how rmuch worse, if we weren't here at
all,” Cahn said,

“When you tatk about 82 a day, there is
shock value, but what is the alternative for
these people?” said David L. Lindauer,
chairman of the economics department at
Wellestey College. “They are taking that
Jjob because it's probably better than stay-
ing in the country and growing rice.

“This isn't slavery,” added Lindausr.,
“The hope is that if enough Reebuks go to

Indonesia and sop up the work force, next
ar the wage will be $2.50 3 day.”

Yer not all US companies take advan-
tage of Indonesia’s $1.80-a-day minimum
wage.

In Bogor, an hour outside Jakarta, Gil-
lette is payving an average of three or four
times the required wage at a plant it owns
and operates. Gillette Indonesia also pro-
vides US-style retirement and health bene-
fits, sponsors a local school, donates money
and time to a nearby orphanage and offers
free hepatitis-B siots to the neighborhood.

"The job of 2 good company is to help
raise the living standard where you operate.
You do that by jooking after vour people,”
said James H. Frenmch, president of Gil-
lette’s Indonesian subsidiary.

As French talks, he walks the factory's
manicured grounds and peeks ints a
mosque that the company built for its Mus.
lim workers. '

Gillette dees not have a formal set of hy- X
man rights standards. but company officials
say the same approach is followed at each of |
its 62 manufacturing plants in 28 countries,

“We have a mission and values state-
ment,” French said. “but the real standard
is something vou undersiand on 2 gut level.
You know your responsibilities.”

Third World economics

Reebok shoes are also made at PT

Tong Yang Indunesia.'in a gloomy
region outside Jakarta called Be-
kasi,

Factory owner Tan Chuun Cheng says
he loves his 6,400 workers. And he 5ays he
believes they love him, too.

“You have to be their friend, vou have to
be their teacher, you have to be their par- |
ent.” he says, displaying machines and |
workers who pump out 400,000 pairs of *
Reeboks every month. : )

Tan says he would like to pay his em-
plovees more, but cannor, He llustrates the
paint by pulling from the conveyor belt a l
pair of ladies’ white aerabie shoes.

Reebok pays Tan $10.20 for each pair of
these shoes, which sell for more than $60 in

———

————— ~e— |
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the United States. Two-thirds of the cost is l
for material, while wages account for per-
hups 31.10, he savs. Almost as costly as
wages are the bitbes of officials that Tan
and other factory owners say are a fixture
of the Indonesian bureaucracy.

“Even if al] the Reebok producers got
together and went to Reebok and said, ‘Give
me SI3 for these so we can pay workers
more," it wouldn't work, I think they would
say, ‘We'll go to China and pay $8'" Tan
says. “But I wouldn't even risk asking, for
fear of what weuld happen.”

Reebok officials acknowledge that the
company is alwavs looking for new and
cheaper sources of production.

“Cutting costs is part of our business.
It's difficult for anybody to compete with
China because wages there present a tre-
mendous competitive factor,” savs Scott
Thomas, an exparriate American who heads
Reebok's Indonesian operatons. |

The pressure on developing countries to |
keap wages low or risk losing highly mobile
businesses has created what some activists f
call a “ruce to the bottom.” ;

“It's an old game,” consumer activist

Ralph Nader told a congressional eommit-
tee in April, ¥ 50 years ago the textile '
workers of New _ngland demanded higher
wages and safer working conditions, the in-
dustry moved its factories to the Carplinas
and Georgia.”

Nader said the new GATT treaty “is
crafted to enable corporations to play this }
game, with much more recklessness at the
global level, to pit country against country
in a race to see who can set the lowest wage
levels, the lowest environmental standards,
the lowest consumer safety standards.” l

Indonesian activists say the pattern al- |
ready is developing. '

“Companies and eountmes compete for
the worst laws, and the weaker the laws |
are, the better they like it," says Tohaps
Imanungkalit, research chairman for the
Indonesian Workers Welfare Unien, an or-
ganization that the government has refused ’
to recognize. “Their codes of conduet only
refer to the laws here, so the workers are '
helped only to the wnrst conditions.”

Clashes with workers .

7 fforts by [ndonesia to retain compan-

D‘ies like Reebok have begun to clash
A__d with workers' demands to share the
wealth they are creating. In April, a wave of
riots erupted in the resort city of Medar,
caused by manufacturers' failure to pay the
minimum wage,

And still unresolved is the murder of a
N-year-old woman at an Indonesian watch
factory last year. She was beaten, raped
and killed after protesting the firing of 13
fellow workers. Factory officials are being
prosecuied. but rights groups have aceused
the Indonesian army of involvement as well.

All those issues will come into piay when
US Trade Representative Mickey Kantor
recommends whether the United States
shouid extend special trade privileges worth
an estimated 3640 million a year to Indone-
sia. Two US organizations, Asia Watch and
the International Labar Rights Efdueation
Fund, an affiliate of the AFL-CIQ, have
chatlenged extending the privileges because
of Indonesian labor rights abuses.




World tr=  “agreements
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Treaties removing international trade barriers will increase the presence of US companies abroad.
The North American Free Trade Agreement {NAFTA) was ratified seven months ago, and Congress

will soon debate the Uruguay Round of the General Agreement on Tariffs and Trade (GATT).

NAFTA GATT 53

Participants  United States, Mexico, Canada More than 120 countries o
Key points B Will remove all trade tariffs and B Cuts overall impart duties by . f«z
maost other restrictions on business about 40%. _ ;’-ZE

over the next 15 years. M Phases out import limits on -, 2]

M Side agreements give each textiles and clothing. g

country unprecedented rights to IR Scales back farm supports. -’“’33

Investigate the other countries’ B Boosts copyright and patent H

compliance. - protection, L ,.:

Results M Creates a single market larger M Should pump an additional $235 :

and more populous than the
European Community.

M [n the three months after NAFTA
took effect, US-Mexico trade
reached record levels, US trade

surplus with Mexico was cut in half,

billion into the global economy by 7%
2005. e

B Countries warldwide would lose | °
significant customs revenue, The US
expects to lose $14 billion over the
next five years.

- {

SQURCE: General Accounting Office, US Trade Representatve's Cffice, GATT officials

" And yet, few US labor activists expect
the United States to impose sanctions
against Indonesia, especiallv after Presi-
dent Clinton separated human rights from
economic issues when he extended trade
privileges with China. Moreover, in his
Most Favored Nation announcement, Clin-
ton declined to insist that US business ad-
here to certain standards abroad. Instead,
he suggested a “voluntarv set of principles”
of conduct, and only for firms in China.

The AFL-CIO and other U'S labhor orga-
nizations have been aggressive in fighting
labor abuses in Third World countres, in
part because of their historic concern for
worker rights. But in a climate of free trade
and highly mobile manufacturers, they also
are trying to protect the future of US hour-
ly wage workers, their core constituency.

American unions say corporate moves to
low-wage, non-union countries are hasten-

GLOBE STAFF CHART

ing the three-decade slide in union member- |
ship, particularly in manufacturing. ’

“We want to diminish capital flight from
the United States that is based on labor ex-
ploitation.” said Mark Anderson, director of
international trade affairs for the AFL-
ClO. “We've heard too many cases of corn-
panies saving, 'OK, folks, we need 32 an -
hour in concessions or we're going to
move.' "

Business representatives say the unions
are off-base.

“The whole issue is grotesquely over-
blown.” says Stephen Cooney, director of
international investment for the National
Association of Manufacturers. “The unions -
don't like to confront the movement of jobs
to right-to-work states. Sun Belt states, and |
that's what's really hurt their organizing ef- |
forts” |

raaing aream

b AFTA, GATT and diplomatic trade
talkk mean nothing to Yati, who at 23
thinks of marriage, children and her ,

next day on the Reebok assembly line.

Back in her shanty, bathed by the yel-
low-brown light of a single naked bulb, she !
shares her dream of leaving the factory to
become a secretary. But after four years of :
making Reeboks, she has neither the sav- !
ings nor the time to pursue it, and the
dream is growing dim.

Asked to imagine her future, her bright
face turns to a scowl, and she waves a hand
in the air. ‘

“I ean't,” Yali says, “This is all there is -
for me,”

NEXT: Selling dangerous products

abroad




Trapped by poverty, killed by neglect
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By Mitchell Zuckoff
GLOBE STAFF

AKHON PATHOM, Thailand -
" One moment they were mothers
and fathers of Thailand, sewing
and stuffing Playskool “Water
Pets” for daughters and sons of
the United States.

A moment later they were trapped in a fire
fueled by the fabric of toys meant to comfort
. and amuse.

They listened for a fire alarm that never
rang. They searched for sprinklers and fire
hoses that had never been installed. They ran
for doors that were locked to prevent theft.

They knelt in prayer and wailed in pain.
Then they died.

The fire last year at the Kader Industrial
Co. toy factory here killed at least 188 work-

GLOBE STAFF F'HTC 7 MITCHEL, ?_CKOFF
Relatives of Kader vietims at-
tend 2 memorial this vear.

owned by rich investors from Hong Kong,
Thailand and Taiwan. But most of their busi-
ness came from major US toy companies,

US companies that bought from Kader
make up a who's who of the toy industry, in-
cluding giant Hasbro Industries of Pawtucket, |
R.I, whose Playskool division produces Water |
Pats.

Company spokesman Wayne Charness said
Hasbro takes pains to ensure that its overseas
manufacturers provide safe workplaces. He
said the company no longer does business with
Kader.

“We have arrangements with all our sub-
contractors that require them to be careful
about how they do things,” he said.

Kader clients also included Fisher-Price
Toys of East Aurora, N.Y., Tveo Manufactur-
ing of Portland, Ore., Toys “R” Us and Wal-
Mart stores. In the 18 months before the fire,

ers, almost all young women. Some bodies
were never found, and some families were too distraught to loak.

The fire was reminiseent of the infamous 1911 biaze that
claimed 146 lives at the Triangle Shirtwaist Co. in New York. In
both cases, femnale sweatshop workers surrounded by flammable
material were locked in factories without fire equipment. Trian-
gle workers made $2 a day in 1911, while Kader workers were
paid 35 a day in 1993.

Worker safety in the United States has taken giant leaps for-
ward in the 23 vears since the Triangle Shirtwaist tragedy. But
factories in Third World countries, where thousands of Amecan
corporations buy or manufacture their products, frequentcly re-
main 19th-century death traps.

“Americans are very concerned with the materiais that gn
into their toys,” said Songsak Boongawenapanon, director of the
Union for Civil Liberty in Bangkok, an advoeacy group for fam-
ilies of Kader fire victims. “They are not thinking zbout the ather
side, the workers who make these toys. These are killer toyvs for
warkers in the Third World.”

The Kader factory, about 15 miles outside Bangkok. was

‘ at least 358 shipments of toys were sent from
Rader to the United States, according to an export database at
tne Jowmnal of Commerce.

In May, one year after the fire, vietims' families chanted with
eignt Buddhist monks at the Srisamranrath Bamrung Temple,
near the factory,

Chieo Lengruska sat on the floor of the temple, her eyes
ringed red and her hands twisting her skirt as she talked about
her 19-vear-old daughter, Watana. Chleo was working at a near-
by textiie mill when she heard the Kader factory was on fire.

I van here to find my daughter,” she said through a transla-
tor. "I couldn't get inside. I could only watch the building col-
lapse. . .. She was a very good girl.” Rescue workers retrieved
only her daughter’s burned name tag.

As she spoke, two of the smallest mourners stared at a dis-
play of photographs of the fire victims, who had been laid out in
rows or stacked like cordwood outside the factory. Five-year-old
Aim Rodkit knew that his mother had died there. His 2-year-old
sister, Om, was too young to understand.
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Second of three parts

By Mitchell Zuckoff
GLUBE STAFF

MANILA - This stary is 20
years old. So is Julie Chabena,
It has been two decades since the

vorld first shuddered at news of in-
ant formula companies providing
ust enough free samples to leave Af-
lependent on bottles.
Today, curled up with her sick
daughter in
r . San Lazaru
Hospital here,
Chabena s
shile the world's attention was fo-
used elsewhere, the story has re-
zined the same. Only the locations
In the global economy, let the
uyer beware,
_ LIEE': as some American compan-
vironmental laws in poor coun-
es, they also munufacture and ex-
rt products that are illegal in the
* Third World consumers being
zed to buy them.
Pewerful drugs and pesticides
sducts like infant formula can do
t 2s much damage in the wrong
1ds.

igan mothers dry and their babies
erib No.49 in
TRADE
proof  that
nd methods have changed.
5 take advantage of weak labor and
rited States, or inappruopriate for
: frequently cited as examples, but
“My milk is not good for the

JUL L1984

. baby,” says Chabena, as toglhless as

i her infant daughter. “I was breast-
| feeding and the doctors tell me to
‘ stop. They tell me to use the bottles,

the formula, so she wiil be [fat and
healthy.”

But 6-month-old Roseann Cha-
bena is neither. Her short life has

I been marked by maladies: pneumo-

nia, malnourishment and severs di-
arrhea, raging sores on her feet and

an unexplained respiratory ailment.

TRADE, Page §

In Maniia. Julie Chabena gives American infant formula to her §-

month-old daughter. Ruseann. Who suflers from poeuma

=

GuDas
nia and malnutritlon.
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‘Made in the USA 'is sometimes a warning
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All of Roseann Chabena’s problems can-
nat be blamed on formulz, But Dr. Imelda
Ben, a4 breast-leeding advecate with the
Philippines department of health, says
thousands of desperately poor Families like
the Chabenas are being denied the benefits
of breast milk. She blames companies like
American Home Preduets of New Jersey,
whose Wyeth-Ayerst subsidiary makes the
Bonna brand formula that Roseann drinks,

The [ormula is not tainted, Ben savs, but
Wvyeth's marketing strategy is.

“The hospitals here are very poor, so
they take money from the milk comparies.”
Ben says. “In exchange, doctors and nurses
promote [ermula to poor women who don't
know their own milk is better and who can't
afford to use [ormula proper]y.”

Reversal of policy

n Jan. 15, 1981, as one of his last offi-
O cial acts, President Jimmy Carter is-

sued an exerutive order to sharply
limit the export of products that were
banned or restrieted from sale in the United
States. The rule applied to pharmaceuticals,
pesticides, industrial chemicals, medical de-
vices and consumer products.

But on Feb. 17, 1981, just 33 davs later,
a new president, Ronald Reagan. revoked
the order. He worried it would put US ex-
ports “at a competitive disadvantage.”

Cartar's order had come in response to
US exports of children's pajamas coated
with TRIS. a banned cancer-causing chemi-
cal used as a flame-retardant, and the pesti-
cide Leptophos, which was blamed for the
deaths of several Egyptian farmers.

With a laissez-faire policy giving them
wide latitude, JS-based pharmaceutical and
pesticide companies. or their (oreign subsid-
iaries, continue to sell developing countries

——
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severely restricted in the United States be-

_cause of health hazards.

Drug companies also were accused last
fail in a congressional report of selling pow-
erful pharmaceuticals that are so poorly la-
beled that Third World health providers
find it difficult to prescribe them corvectly.
The situation is exacerbated in many poor
countries because drugs are sold without
prescriptions, like packs of gum.

Drugs and pesticides are just two exam-
ples of problem US products sold overseas.

The same year that Reagan overturned
Carter’s order on dangercus products, his
administration stood alone against 118 oth-
er countries, casting the only vote against

:an international code designed to end de-
‘ceptive marketing of infant formula. [t was

only this May that President Clinton lifted
US government opposition to the code.

Still. the code is voluntary, and compan-
ies have applied its rules selectively. Breast-
feeding advocates say insidious marketing
of formula persists in the Third Warld,

In other cases, the US government goes
50 {ar as to promote dangerous products.
While the US surgeon general implores
Amerieans to quit smoking. another arm of
governmert, the US Trade Representa-

, tive’s office, demands that Asian countries

open their markets to American cigarette
brands.

The incentive for US fums is the huge
potential for profits in developing countiies.

== FOUL
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drugs and bug killers that are banned or

Poorly labeled drugs and US-banned
pesticides are just two examples of
.2 TRADE problem products sold overseas.

The incentive is the huge potential for

Each year, US pesticide companies sell
foreign countries sbout §750 million worth
of chemicals that are not approved by the
US government. according to the National
Agricultural Chemicals Association, the
leading pesticide industry trade group.
From January 1992 through November
1993. US companies exported at least
43.000 tons of banned. never-registered or
severely restricted pesticides arpund the
world, according to the Port Impeoit Expoit
Research Service, a database on trade.

Worldwide sales of baby formula have
reached 85 billion each vear. and the mar-
ket is dominated by a handful of US com-
panies and the Swiss food gmant Nestle SA

Foreign pharmacentical sales are ex-
pected to total 328.8 billion for U'S compan-
ies this year, Sales to Third World countries
are about $4 billion and growing.

There is no way to know how much of
that total comes from drugs banned in the
United States. Although exports of banned
drugs are prohibited, US regulators have
no jurisdiction over - and keep no records
on - the foreign subsidiaries that US phar-
maceutical firms use to manufacture US-
banned diugs.

The international cigarette market haz
become the focus of US tobacco companies.
which face increasing rescrictions and de-
clining eonsumption at home. Including ex-
ports and overseas manufacturing, annual
foreign sales now exceed 520 billion for US
tobaceo companies, industry reports show.

fits in untapped, developing countries.

And all those markets are growing, baht
by baht in Thailand. peso by peso in Mexicq,
and so0 on arvund the world,

“The American way”

n a sun-drenched day outside San
O Lazuw Hospital, a*man beats a dog

to death with a three-foot piece of
lumber. The velps atiract children from a
squatter’s shanty. They wait patiently for a
share of the meat that will be their lunch.

Whyeth's blue-and-white Bonna label.
he women here. most of whom say

they were breast-fed by their own mothers,
have been convineed they are feeding their
children “the modern way, the American
way,"” in the words of Julieta Jordan. Her
sickly 2-vear-old grandson, Jerlon. has been
in and out of this ward his entire lile, When
Jetlon is hungry, he cries, *Bonna.” .

“Breast-feeding is good, but this is bef-
ter," Julieta Jordan says confidently. She

' equates its cost with presumed benefits.

“Benna is expensive. [t makes him stong.”
To the contrary, there is universal

. agreement that breast-feeding is always

“The pig is very expensive. The dog is °

not expensive.” a passerby explains,
The hospital i= walled off from the shan-
ties and dead rivers of Manila’s poverty-

arate it from the surrounding filth.

In the pediatric intensive-care unit,
paint chips fall in flakes from metal cribs, A
broken window lecs the stench of the ward
mix with the fetid air from outside.

Patients at this government-owned hos-
pital are among the poorest of Manila,
where 20 percent of children under 5 are
mainourished, the infant mortality rate is
five times higher than in the United States,
and more than 40 percent of residents live
below the local poverty line.

In almost every crib there is not only a
sick child but also its mother or grandmoth-
er. each one with a hand-woven fan ta fight
heat and ies. On a wooden table next to
each crib is a metal can filled with infant
formula. a majority of them bearing

more nutritious than larmula. Antibodies
are passed from mother to chuld through
breast milk. and studies have shown that
bottle-fed babies suffer higher rates of
pneumenia, diarrhea, respiratory infections
and meningitis. among other ailments.

But the mothers here believe otherwise,
and breast-fesding activists and consumer
groups blame doctors. nurses and midwives

rtined Quiricada area, but it is hard to sep- | who work on behalf of the formula eompan-

ies. They cite efforts by the companies to
violate the letter or the spirit of the interna-
tional marketing code.

In the Philippines, where much of the
code has been adopted as law, there are
widespread repmits - but no government
prosecutions - of infant formula companies
giving money and gifts to health care work-
ers in tacit exchange for promoting formula.
The law bans such payments and gifts, and
the companies deny they violate it.

But at Polymedic General Hospital in
Manila, a nurse in the pediatric ward says
her $4,000 salary was secretly paid this year
by Nestle. The nurse. who declided to be
identified, said last vear it was Wyeth's
turn. The companies deny the ailegation.

Dr. Manuel Salazar, the government
health officer in rural Quezon province, of-



fered a litany ol cases where docters were
sent to conferences “: Wyeth, Nestle and
two other Armeri ormula companies,
i Bristol-Myers and Abbett Laboratories.
“Everyone knows how it works,” Salazar
; said. “These doctors are the formula com-
; panies’ [riends, and they pay them back
. with good things to say about the formula.
And then the women Lsten to the doctors
-and stop breast-feeding.”

Breast-feeding advocates say the com-
panies also sponsor doctors” training in ob-
stetrics and pediatrics. Moreover, they skirt
a ban on infant formula advertising by air-
ing commereials for “follow-on” formula for
children more than six months old.

“Poor women here are not sophisticat-
ed,” said Ines Fernandez, a breast-feeding
advocate in Manila. “They don't distinguish
between formula for toddlers and formuia
for infants, and the companies know that”

Wyeth spekeswoman Carol Emerling vi-

gorously disputed the activists’ charges,
saying the company dees not improperly
:ntee health professionals or new mothers
‘0 use its products.

She said that Wyeth, in 1983, “adopted
ind implemented the code in its entirety in
leveloping countries. We certainly monitor
t carefully, and when we find it not being
ipplied, we take action.” Emerting said that
vhen activists told Wyeth that one of itz
mployees in Uruguay was promoting for-
tla by raffling free tickets to Buenos
ures, the worker was “promptly disci-
lined.”

The company’s position, Emerling said,
- that “all children should be breast-fed.”
1fant formula products, she continued. are
evely an alternative for women who for
hysical or other reasons do not breast-
edl. she said.

In the Philippines, Emerling added,
e do not market to women, we do not

arket to the consurner. OQur contacts are
ith the health professionals, and those
ntacts are completely appropriate.” When
ld of allegations of secret payments in the
ulippines, Emerling categorically denied
at the company pays nurses’ salaries or
nds doctors’ trips.

But those claims have not satisfed advo-

v-?‘..
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In a store sutside Manila, Rolly Cleeron holds a huttle of Hachete pesticide. an

American-made product that has never been aporoved for use in the United States. |

Cule- ~uen as New Haven-based Action for
Corporate Aceountability, In 1988, the
e initited a boreott of American Home
Prodliczs. and reinstated a 1970s boyeott of
Newtle. 1o protest what the group szid were
sLaenuitic violations of the code.

Beond the letter of the code is the fact
that Thawr World mothers who stop breast-
fesriinis hecome dependent upon a product
lew van afiord 1o use properly.

Chabiena »avs her husband makes about
100 Philppines pesos a day, just over $4, as
a7 rurerunt construction worker, Bonna
an to 30 percent of the family's
Wien maney is tight, she stretches
i; by diluting it with three or four

*h water ag recommended.
Jiena is among the nearly 1 bil-
¥ Dertie an dieveloping countries; almost
< tne warld population, who have
W Cean water. She uses dirty wa-
-+ b fgueet to make her daugh-

- e
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has been banned ar severely restricted as a
dangerous product by at least 23 counies,
ineluding the United States. Yer. the US
drug company Sterling Winthrop uses its
subsidiaries to sell it to 20 other countres,
primarily developing nations in Latin
America. under the brand name Conmel. In
Thailand, mest dipyrone products are made
by a German diug company, Hoezhst.

As for Kaopectate, made by Upjohn, |

Amon is correct that the creamy white lig-
wid is an effective treatment for diarrhea,
But the company says it should not be used
by infants, in whom it can cause harmful or
even fatal complications.

.A parent in Thailand. however, would
have no way to know that. First. few poor
Bangkok residents see doctors, so Amon's
faulty preseription would go unchallenged.
Second, the label that warns against use by
children under 3 is printed only in English.
The only Thai writing is the price tag.

Amoa’s little pharmaey offers 2 window
into the sale of dangerous and poorly label-
ed drugs in Third World countnes.

“Drug companies get away with every-
thing they can, and that translates into
meeting the lowest possible standards a
Third World country allows,” said Dr. Sid-
ney Wolfe, director of Public Citizen's
Heaith Research Group, who helped author

a cangressional study last year on pharma-
veutical marketing ]l

“There is little _ stion," Waolfe added,
“that there have been many thousands of ;
preventable deaths and injuries caused by |
the reckless and dangersus labeling of
these drugs.”

The study concluded that two-thirds ufr
the labels on 241 drugs surveyed “failed to !
provide the kind of complete information a !
physician needs to use the drugs safely and
effectively.” More than half had “severs la-
beling deficiencies™ that could lead to seri-
ous ot life-threztening problems. The study
examined drugs sold by US companies in
Thailand, Brazil, Kenya and Panama.

Sen. Edward M, Kennedy, the Mass-
achusetts Democrat who requested the
study, called it “a shocking indictment of in. |
dustry abuses and a clear call for US gov-
ernment action.” |

One proposal has been to require US
drug companies to meet US Food and Drug
Administration labeling standards wherev-
er they do business. But. to date. Congress
has taken no action on that idea.

Dr. Harvey Bale, senior vice president
of the Pharmaceutical Research Manufac-
turers Association. an industry trade group,
rejected the congressional study as poorly
designed. He said it ignared incernational
medieal practice and tried to set a standard
based on US regulations that take no ae-
count of local health conditions.

“Most other countries, developed and
developing, reject (the US) approach to la- !
beling, believing that too much information :
merely diverts the physician's attention
from the most important and essential in-
formation necesswv to make the correct
prescription,” Bale saicl.

Critics say that even if they agreed with
Baie. his approach would not help when the
anly person standing between a patient and
a powerful drug is an ill-informed pharma-
cist. or when labels are in a foreign lan-
guage.

Even if lzbeling problems were fixed,
there remains the issue of companies like
Sterling Winthrop using foreign subsidjar-
ies to manufacture and sell drugs banned in
the United States.



The FDA banned dipyrone from the
United Star  in 1977 beczuse studies
showed 4 lini. .iween the drug and severe
loss of white blood cells as a result of bone
marrow damage. Manufacturers of dipyr-
one dispute that finding, defend the drug
and argue against US efforts that they say
violate other nations’ sovereignty.

“*We remain convinced that there are
very minimal risks,” said Sterling Winthrop
spokesman Terry Kelley. “The FDA or the
US cannot necessarily dictate to other coun-
tries, nor are US [drug policies] necessarily
the gold standard.”

But critics say the real standard for
drug firms is how much profit is at stake.

“Tt's hard to understand how drug com-

panies can tell the lies they do.” said Dr.
Ken Harvey of the Medical Lobby for Ap-

propriate Marketing, an Australia-based or-
ganization.

“They are economic colonialists,” Har-
vey added, “saying they are out fo help
Third World countries, but really there to
take what they can and move on.”

Selling pesticides
ven easier than selling US-banned
drugs is selling US-banned pesticides
to Third World countries.
Unlike US pharmaceutical companies,
which have to use overseas subsidiaries,
American pesticide firms can manufacture

banned bug killers in the United States, -

then export them for sale abroad.

In Bogor, Indonesia. at the Tani Jaya
farm store, a small bespectacled man uses
an abacus to add up his sales. He is eager to
sell a pesticide called Marchal, made by
FMC Corp. of Institute, W. Va.

FMC tried unsuccessfully for more than
10 years to receive US Environmental Pro-
tection Agency approval for Marshal, the
brand name for a chemical called carbosul-
fan. The EP4, in denying domestic sales,
cited unanswered questions about health
and environmental damage caused by the
pesticide. And US regulators are not alone;
Malaysia in 1974 prohibited the manufac-

ture, sale and import of carbosultan.

Yet FMC - the sole patent-holde ¥
carbosulfan worldwide - sells Marsha: i
more than two dozen countries, many of
them in the Third World, for use on every-
thing from alfalfa and apples to sorghum,
sugar beets and sunflowers. It also is used
on rice in Thailand, the No. 1 exporter of
rice to the United States.

That sets in motion what environmental-
ists eall the “Circle of Poison,” because of
cases where US-banned pest killers have
been found on imported produce.

For instance, in a dozen cases since
1682, the FDA has found illegal traces of
prothiophos, an insecticide that has never
been registered in the United States, on
grapes from South Africa, pears from Ja-
pan, mustard greens from Thailand and
pickles from Sri Lanka. Prothiophos, made
by Miles Inc. of Kansas City, Mo., is sold as
Tokuthion.

Tokuthion also is for sale at the Tani
Java store, one shelf above the Marshal.

The pesticide industry, much like the
pharmaceutical industry, says it would. be
wrong for the United States to impose stan-
dards on the world.

“To say that you can’t export these
things because the US hasn’t approved this
is regulatory imperialism,” said John Me-
Carthy. international vice president for the
National Agricultural Chemicals Associ-
ation. McCarthy said banning exports of un-
approved pesticides would cause “signifi-
cant job losses” as US pesticide companies
moved manufacturing overseas.

Unlike other industrial countries, the
United States requires pesticide exporters
to notify overseas importers of the ship-
ments of a US-banned or never-registered
pesticide. But environmentalists say the no-
tification rules are almost useless.

Often, the foreign importer is a subsid-
iary of the US manufacturer, so the notifi-
cation is little more than a paper transfer.

The Clinton administration in April
moved to tighten the export policy by re-
quiring that foreign governments be noti-
fied of the shipments. However, the new

policy would not stop the export of banned
or never-registered pesticides. Legislation
to stop such exports almost passed in Con-
gress in 1990, but efforts for approval since
then have gone nowhere.

Activists say pesticide sales reflect the
United States’ overall approach to danger-
ous products in the Third World.

“Wherever you look, there are clear ex-
amples of corporate misbehavior and lack of
care about what corporate practices will do
to workers, the environment and consum-
ers,” said Sandra Marquardt of Green-
peace. “It’s basic callousness. They know
that these substances are harmful, but they
sell them anyway.”

NEXT: Dumping tozic waste on the

Third World
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ANTLA - It has béen a quarter-century
since Americans have seen anything like it.
It looks like a beer commercial, with bi-

kinied volleyball players and rugged men

on a California beach. Then the jingle
starts: “Gimrme the feeling, gimme the taste, gimme the
spirit of the USA."” Then, “Winston. The Spirit of the
Usar”

Throughout Asia, the spirit of the US government’s
trade policy has been to push US-brand cigarettes on
countries that do not want them. The policy sometimes in-
cludes pressuring governments to allow advertising out-
lawed in the United States.

“It is the height of hypoerisy,” said Dr. Hatai Chitan-
ondh, president of the Thailand Health Research Insti-
tute. “Health officials in the United States are telling peo-
ple not to smoke. Then your trade officials force the world
to buy American cigarettes.”

Throughout the 1980s, the US Trade Representative's
office moved aggressively to ensure access for US tobaceo
firms in Asian countries. which traditionally limited their
markets to government-owned cigarette monopolies.

The free traders’ rationale was that if a US trading
parter allowed domestic sale of cigarettes, then Ameri-
can tobacco companies should be allowed to compete.

“If we are being kept out of a market because they
want to favor their own industries, that just isn't fair,”
said Diane Wildman. spokeswoman for the trade repre-
sentatve's office. "

Beyond the issue of fairness is the question of dollars
and cents. Beyond tobaceo jobs and taxes, axports by US
tobacco firms reduce the nation’s trade deficit by more
than 34 billion annually, the Commerce Department says.
Nearly 30 percent of the 660 billion cigarettes produced
last vear in the United States were exported, nearly twice
as much as in 1988, industry officials said. And that does

The giant lettering of a Marlboro advertisement
dominates a street scene in Canton. China

not irciude US-brand cigarettes manufactured overseas.

Stiil. some US agencies have established restricHve
poiicies based on tobacen's deadly qualities - including
links to reart disease and cancer of the mouth, lung,
esopnagus. kidney and bladder. For instance, the Over-
seas Private Invesiment Corp., a government agency, de-
niez airl to US cigarette companies.

Bur the wade representative's office took a diFerent
tack. pushing US tohaceo into Japan. Korea. Taiwan and
Thailand.

Ir Thailand. US trade officials threatened to reduce
imporzs of Thai jewelry, coffee, sugar, tuna. rubber and
pireapple. That would have cost Thailand $350 million. the
amourt that US tobaceo growers said they were losing by
being kept out of the Thai market. Thailand couldn't bear
the cost, sn it gave ir.

Cigarette indust representatives are adamant in ar-
guing that if tobacco is sold legally in other countries, US
companies should be given a chance to eompete. They also
reject arguments that health concerns should outweigh

mpanies try to strike a match in Asia

trade issues. .

“The US cannot claim to be nanny to the world,” said
Brenda Follmer, spokeswoman for R.J. Reynolds Tobaceo
International. “These governments have their laws, their
reguladons, and we follow them.”

At stake is a huge market for US cigarette firms.

Cigarette use among US adults has dropped from 40
percent in 1963 to roughly 25 percent today. But smoking
rates in Asia rose 3 percent in 1989 alone. The region is
seen as the source of new recruits to replace US and Eu-
ropean smokers who quit or die.

Once in a new country, US cigarette firms mount ad-
vertising blitzes. In places like Malaysia and China where
governments restrict TV ads for cigarettes. tobaceo com-
panies engage in “brand stretching.” The practice consists
of putting a cigarette name — such as Salem or Marlboro —
on items like clothing or businesses like travel agencies,
then advertising those non-tobacco items.

The effect of the US tobaceo invasion in Asia has been
dramatic. In the year after South Korea opened its mar-
ket to US cigarettes, smoking among male teen-agers
rose from 18 percent to 30 percent; among female teen-
agers — who traditionally spurned smoking - it rose from 2
percent to 9 percent, according to the General Accounting
Office. an investigatve arm of Congress. '

It is unclear how hard the Clinton administration will
push tobacco interests abroad. Last year, the president
established a Tobacco Task Force to bring together gov- |
ernment officials to discuss the subject. '

But tobacco opponents question whether tough re-
strictions on the companies’ overseas operations will
emerge from this group. They note that US Trade Repre-
sentative Mickey Kantor was onee a lawyer-lobbyist for
the tobacco industry, and they fear that the White
House's approach to cigarette trade will mirror an adver-
tisement now appearing in Asian magazines.

In the ad, a lone horseman is framed by a vista from
the southwestern United States. The copy reads: “Out
here there is only one rule: No Rules. Marlboro Country.”




A river of waste
from rich nations
tflows to the poor

T2 % of three parts

By Mitchell Zuckoff
GLOBE STAFF

BANGKOK - The barrels arrived here as a
free sample, compliments of a Chicago company
with a §100 million problem and a shrewd way to

fix it.

| Eight of them came rolling
- off the freighter Roman Pa-
B zinski last summer, each filled
with corrosive green-gray

TRADE sludge. But that wasn't all,

The muck was seasoned with radioactive thorium
and uranium.

The barrels came from the US metals com-
pany Fanstee] Inec., which said the nuclear waste
was so diluted it posed no threat. In addition, Fan-
steel told the Thai company receiving the sludge
that it was ioaded with valuable metals.

Fansteel planned to follow up the samples with
as many as 35,000 barrels, all laced with nuclear
wastes. And their new owner, unaware of the
waste's toxicity, never bothered to buy a-Geiger
counter, .

Environmental groups say Fansteel's export
plan is a vivid example of a kind of trade that

Workers at Thai Tantalum in Bangkok demonstrate their lack of concern about radioactive
uranium and thorium in barrels of sludge from Fansteel Inc. of Chicago.

treats poor countries as environmenial dumping
grounds for rich. industrialized nations like the
United States. They say these abuzas combine
with labor and eonsumer explvitztion in Third
World countries to create a mumnirate of dity
trade practices.

“Toxic trading.” as environmertal dummng is
known. has sent millions of tons = rovious left-

overs from North America and Europe to the
Third World.

“What the First World doesn't want in their
back vard. we tuke because we have no choice,"
said Dr. Susan Pineda, spokeswoman [or the Phil-

ippines health minisuy.
TRADE, Page 10
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Critics like the environmental group
Greenpeace say the recipients are countries
s0 hungry for trade that they will accept
almost anything, no matter what harm it
might bring. Or, they are too poor o1 unso-
phisticated to enforce their meager regula-
tory attempts to restrict such imports.

Business groups like the 'S Chamber
of Commerce have defended toxic trade as a
boon to the economies of developing coun-
tries, which can earn much-needed dollars
by accepting the wastes of rich nations.
They accuse opponents of being “heocolon-
ialists” who try to keep Third World nations
in poverty,

The Unrited States is the world's No. 1
source of hazardous waste. ereating more
than all other industrialized countiies com-
bined,

Of the 238 million tons of hazardous
waste generated in the United States each
vear, 13 million tons are exported legally,
much of it scrap metal. That total is in-
creased by untold tons of illezal exports,
carried by “midnight haulers™ o Mexico or
by ships carrying sewage billed as organic
fertilizer or some other bogus label,

There is no international svstem to mon-
itor totic exports, and US environmental
regulators have little power to stop such
deals even if they know the wastes will be
disposed of unsafely in a poor country.

The cornucopia of toxic refuse piling up
en Third World shores includes nuclear
waste, used automobile batteries and tires,
old paints. contaminated soil. chemical sol-

L

A cornucopir »f toxic refuse
h‘ from the United States is piling up
\ATRADE on Third World shores. American

and foreign environmental regulators

have little power to stop it.

vents, asbestos, incinerator ash and plastics
that give off poisonous [umes when burned.
Sprinkled into the mix are substances like
cyanide, meyeury, diosin, PCBs and lead.

Most developed countries have moved to
end the uude, but the United States is one
of only two indusuialized nations, along
with New Zealand, that have failed to ratify
an international hazardous waste {reaty
that phases out such exports.

In March, the Clinton administration
told Congress it supports the treaty and its
ban on most exports of hazardous wastes to
develaping countries. The administration’s
propesal also would phase out exports of
garbage and other wastes to the Third
World within five vears.

“Citizens in cther counmies should not
be asked to bear the burden of US pollu-
tion." Caral M. Browner, administrator of
the Environmental Protection Agency, said,

Congress has taken no action.

Environmentalists say congressional ap-
proval of the ban would put the United
States in line with the rest of the industrial-
ized world, That, plus ratification of the in-
ternational waste export reaty, would mark
the beginning of the end for US taxic trade.

But as it now stands, the ban does nat
apply to radioactive materials like the
sludge in Fansteel's barrels.

Radioactive sludge
ansteel’s sludge came from a 45-acre
site in Muskogee, Okla., hard by an
interstate highway and the Arkansas

River,
For 40 years, the company used the site
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Lo process two rare metals called tantalum
and eolumbium, which are used to make a
wide variety of products from electronics
equipment to nuciear reactors,

.In the Jate 1930s, when the market for
the metals bottomed out, Fansteel began
selling off that part of the company. But
getring out of the business wasn't simple,

The process of refining the rare metals
releases radigactive wastes, And during its
four-decade run, Fansteel dumped an esti-
mated 23 tons of wamum and 65 tons of
thorium into sludge pords ourside the Mus-
kogee plant,

In 1991, after Fansteel had ended its
tantalum and columbium operations, the US
Nuclear Regulatory Commission listed
those sludge ponds among the nation's 45
most trovblesome nuelear waste sites.
While not an immediate threat to the public,
the sites had contamination levels higher
than NRC standards. And their owners
were required to clean them up.

Fansteel officials have refused to dis-
cuss the case, but ere NRC estimate put
Fansteel's cleanup costs at $100 million,
That is about 100 times the company’s earn-
ings last year.

Rather than clean up the wastes at
home. the company decided “for Fnancial
reasons” to ship them to Thailand, accord-
ing to internal NRC documents provided to
The Boston Globe,

The company that bought the wastes
was Thaj Tantalum Corp., 2 relative new-
comer 10 the feld of rare metals that had
been building a relationship with Fansteal.

At the time that Fansteel was exiting
the tantalum and columbium business, it

ot
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A worker at Thai Tantalum Corp. opens one of eight barrels of rudioa“c-.'t‘i\r‘eﬁs;]udge
shipped to Thailand last summer by Fansteel Ine, of Chicago.

was selling the Thaiurd comneny equp-
ment, patents and technoioe [ turn. Thai
Tantalum hired formey Funsigel amnloyees
and even opened an office 1n Miszogee

As the relatienship fio «i. Fanstee!
hatched a plan to empt: e contiminated
ponds, put 14,700 ton= o7 rar. cnive sludge
inte barrels and ship it 6. T~. Tuastaium's
headquarters outside Burz-.:

As required by US [un Fu--*cel appued
for an export license t++ -« NRC. The
application said Thai Tan:...n wauld use
the sludge as raw mate: tarough

the radioactive muck 1., aanle left
overs of tantalum anci ¢, g =
That sounded fine o, 1"~ .0 regula-

tors.,

US laws on overzeas -mpments 7 radio-
acrive materfals ape designed entrely to
prevent unauthorized transfer. of sub-
stances that could be used to make a nucle-
ar bomb. The NRC's export office dees not
vestrict shipments of nuclew wasces.

“Our entena is based on national securi-
ty and not whether some shipmen: is envi-
renmentally or politicaily dizagresable,”
said Ronald D. Hauber. asswseant direstor
lor exports at the NRC. Hauhey granted
Fanstael's export ficense in May 1493,

“This export was an automatic ses,
had no pomb-making potental of any sig-
Aificance. and we could have stamped 1 ap
Proved for export on that hasiz ulone”
Hauber said.

Export license in hand, Fanstes! ussem-




DIEQ &Ne [reg sample barTets, booked pas-
sage aboard the Roman Pazinski and waited
[or the go-ahead nd the rest. :
If not fo; the lasw-minute intervention of
environmentalists, the plan would have !

worked, UL T2 (994

Familiar with controversy

hai Tantalum was no stranger to the
I controversy generated by industrial ;
waste.

The company’s first plant, on Thailand's
resort island of Phuket, was burned in 1986
by a mab of local residents who feared it
would poison the envirenment, spew radi-
iton into their midst and destroy the re-
zion's lueradve tourist industry. Fresh in
‘heir collective memory were the deaths in °
1984 of more than 4.000 people in Bhopal,
‘ndia, the vietims of a poisonous gas leak at
\ Union Carbide plant.

Thai Tantalum absorbed that loss, re-
rrouped and built a new plant at a govern-
nent-owned industrial park in southern
tayeng province. With expertise and equip-
aent from Fansteel. all Thai Tantalum
eeded was raw material.

That's where Fansteel's sludge fit in.

When the eight barrels arrived in July
993, no one in Thailand - outside of the two
ampanies - knew what they contained,

Under Thai law, Thai Tantalum had no
bligation to inform government officials
1at it was receiving sludge tinged with ra-
toactive uranium and thoriom.

Helping to keep the wastes a secret was
failed attempt by US nuclear regulators
+ inform their Thai counterparts of the na-
re of Fansteel's free sample.

The US regulators sent z letter about
. shipment to the Thai Embassy in Wash-
gton. But, somehovw, it never made it to
e Thai nuclear regulator \n Bangkok for
1om it was intended.

‘The Thai Embassy [orwarded the letter,
ut I understand it was not received in
wngkok,” said Suchai Janepojanat of the
abassy’s Office of Science and Technol-
¥. The NRC's letter, reviewed by the
obe, would have made it clear to Thai reg-

uiators that the shipment contained urani-
um and thorium.

But with the letter nowhere to be found,
and no requirement in Thailand that regula-
tors be informed of nuclear imports, the
eight sample barrels arrived unnoticed last
summer in Bangkok.

Then, in February of this vear, Banghkok
environmentalists got wind of what Fan-
steel and Thai Tantalum had planned. They
quickly informeq Bangkok's nuclear regula-
tors,

Upon learning of the sample shipment,
Virah Mavichak asked himsell a key ques-
tien for all Third World countries: “Are we
being used as a dump site? Virah, director
of the Thai Department of Industrial
Works' office of hazardous substances, in-
vestigated the shipment

He concluded that Thai Tantalum’s mo-

tive was innocent: to import cheap raw ma- |
terials. It was only upon the sludge’s armi-’

val, he said, that Thai Tantalum learned it
was virtually worthless. containing only
small amounts of valuable metals.

As for Fansteel Virah concluded that
the US company was trying to save money

_on the cleanup of its sludge pools. and Thai-
land was considered no more than a cheap
disposal site.

Fansteei officials are keeping silent on
the Thai Tantalum affeir. “I have nothing to
report to you,” said Keith R. Garnty, Fan-
steel’s chairman and chief executive.

Fearing that Fansteel mighz still oy to
send the rest of the sludge from Muskogee,
Bangkok authorities have revoked Thai
Tantalum'’s import license.

Environmentalists, however. still ques-
tion why Thai Tantalum did not test the
sludge in Oklahoma, where it had an office.
“It makes vou wonder if there was some
kind of secret disposal deal,” said Nick Mor-
gan, a toxic trade opponent with Green-
peace. .

The rest of Fansteel's sludge is still in
Muskogee. And the NRC is awaiting the
company’s next plan for disposal.

Weeks after their discovery by nuclear
regulatars, the eight barrels were removed
from Thai Tantalum and disposed of by

Thailand's Office of Atomic Energy [or
Paace.

3efore the barrels were hauled away,
however, Thai Tantalum employees demon-
strated their lack of fear ahout the nuclear
residues. They plunged their hands into one
of the barrels.

Yet they still did not know what they
were tcuching. Months after the barrels’ ar-
rival, there was stil no Geiger counter, or
any other way to detect radioactivity.

Dirty trade

he story of Fansteel and Thaj Tanta-
I lum is just one of hundreds, perhaps

‘thousands, of cases of US companies
turning to Third World trade to dispose of
environmental problems. Sometimes their
actions take the form of toxie trade, while at
other times companies locate polluting in-
dustries in the poorest - and most poorly
regulated - countries.

The rationale behind toxde trade was
spelled out - perhaps sardenically — by an
unlikely gource: US Treasury undersecre-
tary Lawrence Summers.

When he was chief economist of the
Worid Bank, Summers wrote an infamous
internal memo that said, in part: “Shouldn't
the World Bank be encouraging more mi-
gration of the dirty industries to the least-
developed countries?™

The memo talked about “underpoiluted”
African countries and suggested that “the
economic logie behind dumping a load of
toxic waste in the lowest-wage country is
impeerable.”

When the memo hecame public. Sum-
mers insisted he was mocking people who
make such arguments. But business leaders
have pressed ahead nonetheless.

Take the international trade in used car
batteries. Although Americans might worry
about a single lead paint chip, millions of
uged lead batteries are sent to the Third
World.

Some of the lead waste trade comes to a
vivid end in Saraburi, Thaland, north of
Bangkok, where a former Oregon tompany
called Bergsoe Metals operates a smelter

behind an ormate Buddhust archway.

To understand what Bere=oe does, it is
necessary to know two thin, wout lead: It
can be effectively recyveled agwn and again,
and it is one of the most toxic of all environ-
mental contaminants. Lead is particularly
dangerous to children: even small amounts
can cause brain damage.

For decades, lead batteries were recy-
cled throughout the United States in plants
like Bergsoe's, called secondary lead smelt-
ers. But by the mid-1980s, much of the US
lead-smelting industry was closing down,
driven out of business by the cost of com-
plying with strict environmental standards,

The search for profits took the industry
ta the Third World. where factories operate
largely unburdened by costly environmen-
tal controls. .

That was the case for Bergsae. In May
1986, the US subsidiary of the Danish com-
pany Bergsoe Metal Corp. went bankrupt
and closed its lead battery recyeling plant in
St. Hetens, Ore. Before its closure, the Or-
egon Department of Environmental Quality
determined that Bergsoe's factory had poi-
soned the surrounding area

Todav, neighbors of Bergsoe's Thailznd
plant complain that their eyes burn at night.
Environmentalists say liquid residues from
the plant run into the loecal water system.
Tests taken a year ago by Greenpeace sci-
entists found elevated levels of lead in the
bload of Bergsoe neighbors, and toxje sedi-
ments in nearby soil, streams and plant ife.

Nevertheless, Berg=oe has support from
the Thai government. Environmentalists
say the company received an “outstanding
factory” award from the Ministry of Indus-
try in 1988. The company also has blunted
criticism by providing medical care and
medicine for its neighbors.

The batteries at Bergsoe are only a frac-
tion of the 60,000 tons of lead scrap export-
ed each year from the United States, ac-
cording to the Commerce Department.
Much of the scrap takes the form of batter-
ies, which are the primary product for lead
in industrialized countries. Although Can-
ada is the leading importer of used US bat-
teries, Southeast Asian countries are be-

coming the preferred target tor such ex-
ports.

Rezlizing t¢  some Southeast Asian
countries, inclh. .z Thailand, Indonesia
and the Philippines, have tried to slow the
import of lead batteries. But the trade con-
tinues unabated.

In the Philippines, for example, waste
batteries continue to enter the country - -
many from the United States — despite a |
1991 ruling that such imports violate a na- .
tional hazardous waste jaw.

“We stiil see containers of batteries on
the docks, and we know the industrialized
countries still see us as a place to get rid of
their problems,” said Anita Seldran of the
Philippines group Green Forum.

Seldran and other environmentalista say |
!

The Khian Sea left Philadelphia in August
1986 loaded with 13,476 tons of incinerator
ash. Qver a 27-month journey, the ship
changed 1ts name three times and ted
unsuccessfully to unload the ash on five
continents before 1t appeared off the coast of
Singapore with its holds empty.




US laws offer little help for their cause:
Companies exporting hazardous wastes
from the United States are required to ob-
tain prior consent from the importing coun-
try, but a loophole in federal regulations
exempts used batteries by declaring them
valuable commodities.

LRI}

Diverse players

eyond nuclear wastes and car batter-
Bies, toxic trade or toxde dumping is as
diverse as US industry itself, For ex-
ample:
® Southwire Corp. of Georgia and its
subsidiary, Gaston Copper Recycling, were
stuck with 1,000 tons of a substance called
baghouse dust. The dust, contaminated with
lead and cadmium, comes from BHlters in
metal-smelting operations; disposing of it in
a hazardous-waste landfill costs $300 a ton.
The companies decided instead to pay
45 a ton to a waste broker, who then sold it
for $50 a ton to Stoller Chemical Corp. of
South Carolina. Stoller added water and
sulfuric acid, labeled it fertilizer and sold it
to Bangladesh.
About one-third of the load was used on
erops before US environmental authorities
caught up with it. Southwire and Gaston

were fined $1 million last fall, and two ex-
ecutives were convicted on eriminal
charges,

= The ship Khian Sea, which has become
synonymous with toxic trade, left the Unit-
ed States in August 1986 with 13,476 tons of
incinerator ash from Philadelphia.

First, the ship tried to dump the waste
on a Bahamian island. Blocked, it sought
other ports in the Caribbean Sea that would
accept its toxie cargo. In October 1987, Hai-
t issued a permit for the load, under the
impression it was fertilizer. When the gov-
ernment learned the cargo’s true nature,
the Khian Sea was ordered to remove it
But more than 2,000 tons were left behind
on a2 Haitian beach.

Over a 27-month journey, the ship
changed its name three times and tried un-
successfully to unload the ash on five cont-
nents. No one knows exactly what hap-
pened to the Khian Sea's toxic wastes, but
environmentalists say it was uneceremon-
jously dumped somewhere in the Indian
Ocean.

® In 1568, a Rhodes scholar named Bill
Clinton sailed to England aboard a sleek
red-white-and-biue ocean liner called the SS
United States.

Built for record speed - it still boasts

the fastest New York-to-Southampton '
crossing — it was the pride of Ameriea's’
fleet. :

Twenty-four years later, in 1992, Clinton
was elected president and the SS United
States was a rusting hulk filled with 300,000 |
square meters of asbestos, a carcinogenic |
fiber. i

The ship became a symbol of toxic trade !
when it was sold that year to a Delaware- |
based consordum with plans to refurbish it
for luxury cruising. E

Removal of the asbestos in the United
States would have cdst 3100 million, so the
new owners had the ship towed to Turkey,
where the same process — minus US-style
disposal regulations — would have cost a
fraction of that. Alerted to the danger,
Turkish authorities killed the deal.

So the ship went to cash-starved
Ukraine, to the Black Sea port of Sevasto-
pol, where the asbestos removal is ongoing.

“The Ukraine needs technology and all
kinds of aid,” said Nick Morgan of Green-
peace. “We zend them a ship named for our
country that’s filled with asbestos.”

End of series
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USt rms ship mercury, a..d South Africans suf.er

By Mitchell Zuckoff
CLOBE STAFF

n his village in South Africa's Natal Province, En-
gelbert Ngeobo was krnown as a strapping man, a
successful provider for his wife, four sons and two
davghters.
But now Ngcegbo, 44, lies in a hospital, brain
damaged and comatose, a viclm of mercury poisoning.

His wife prays over him. His daughter Mpume is
pained by the sight of the frail man on the bed. “He
doesn’t even make a difference in the height of the mat-
tress,” she tells visitors.

Ngcobo worked at a plant where American companies
sent tons of toxie mercury wastes, ostensibly for recycling.
It is legal to export hazardous wastes for recyeling,
but environmentalists say the American companies knew
or should have kmown the wastes would be stockpiled in-
stead of recycled by Ngeobo's emplover, the Thor Chemi-
cals plant at Cato Ridge. And if the US companies misled
American or South African officials about the true fate of

the wastes, they could face civil or criminal penalties.

“If they had made any inquiries at all, they would have
known the mercury wastes weren’t being shipped to a safe
plant,” said Dr. Mark Colvin, an epidemiologist at the Na-
tal Medical Council, a regional health service,

African and US environmentalists say British-owned
Thor Chemicals is a sham recycling operation. They say
the plant, about 40 miles from Durban, dangerously stock-
piles much of the deadly waste it receives, failing to safe-
guard its storage and plan for its ultimate disposal.

Even worse than the stockpiling, environmentalists ™
say, the mercury that Thor does process has poisoned its
workers, while discharges from the plant have fouled air
and water throughout a valley inhabited by Zulu settlers
and refugees.

A 21-year-old Thor worker named Peter Cele died
from mercury poisoning last year, and three Thor execu-
tives are standing trial in Natal on a charge of “culpable
homicide.” Twenty-eight other Thor workers also suffer
from various forms of mercuryv-related ailments, Coivin
said. Mereury poisoning can damage the brain, nervous
system, lddneys and lungs.

You can trace the problems of this region and these
people to the Thor plant at Cato Ridge.” Colvin said.

———— e
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Ngeoho's wife. Virginia. is flanked by son Francis and daughter Mpume at their home outside Durhan.

Kelvin Dally. gereral manager of Thor's US office in
Connecricut. denied that the Cato Ridge plant was a sham
recycler. “That is just ineorrect.” he said. “Their definitien
of a sham is obvicusiv different from ours.” He declined 1o
diseuss health or emvironmental problems at the piant.

A February inspection of Thar by the African Nationa!

Congress found move than 10.000 drams nf mercuz-:
wastes. most of them bearing labels from three US chemi-
cal companies: Borden Chemicals and Plasties nf ai;
La.; American Cyanamid (Co, of Warne, N.J.anrd Calzon
Carbon Corp. of Pittzbursh.

Officials of Amerean Cranamid =ay they stonned
sending wastes to Ther in 1991 upan learning of nrobiem.

e .

at the plant. Caizon stopped shippirg barreis to Thor in
1949, and enmpany officials sav the:s believe drums bear-
ing the Caigon name are old barreis nat na2ve been re-
fitled with snmeone else’s wastes.

Borden was shipping mercury to South Alriea as re-
cently us Feoruary. when 130 barre:s werz sent to Thor
an the treighter Agulhas. Borden recalieqd the drims un-
tler prezsure irom the ANC. Greengeace anr the environ-
mentai groun Ewthlife Africa.

Hewever, 2,396 drums — more thar 20 cercent of all
the wastes Barden savs it sent since 104" - remain stock-
piieqi at Thor. Environmentalists sa: tne Sorden harrels
are evidence that Thor was improper: 75mn7 wasies



rather than recycling them. | g |
* say the American firms should share responsibil-
ity 1.. .ne cieanup and the health of Thor workers.

Marshall Owens, Borden’s director of manufacturing,
said the company was surprised to learn of Thor's prac-
tices. He said Borden ordared the recall of the 130 drums .
sent in February because of jits own concerns, not because ;T
of pressure from environmentalists.

As for the remaining 2,596 barrels, Borden takes no
responsibility. “Ther owns those drums,” Owens said.

But it might not be so simple. The US Environmental
Protection Agency is investigating whether Borden misled
regulators shout what it knew of the ultimate fate of the
wastes. If Borden is found to have known in advance that
the mercury would not be recyeled, the company could be
prosecuted for failing to inform US and South Afriean of-
Eeials, Borden has asked a federal Jjudge to block the EP4A
investigation.

As for Thar's future, the company’s British owners
have announced plans to end mercury operations in 1996,

The ANC, Earthlife Africa and Greenpeace will watch
to see what Thor does with the leftover waste barrels.
They want them returned to Borden and other senders,

“They share the blame here,” Colvin said of the US
companies, “It remains to be seen if they have a legal re-
sponsibility to clean this up. But thev have a moral re-

Sponsibility to assist in the process.”

AL 121934
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Engelbert Ngcobo. a farmer worker at the Thor Chemieals plant wha suffered mereury polsoning, les comalose apgd brain-damaged in a Durhan hospital,
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"JS sues:

La. firm for
shipping of
toxic waste

OCT 28 954

By Mitehell ZuckolT g
GLOUE STAFF

The Justice Department yester-
duy liled a lawsuil accusing a Louisi-
ana company of illegally shipping
more thzn 150 tons of hazardous
wastes to South Alvica, a situation
documented by the Globe in July.

The suit aguinst Borden Chemi-
cals and Plastics of Geismar, La.,
seeks multimillion-dollar penaities
for the shipments, as well as for the
company’s allegedly illegal operalion
of an inginerator and other alleged

viglations of federal hazardous waste

laws. .
“Environmental pollution does
not stop at US borders, and we will
use all of our enforcement authori-
- ties against those who enguge in the
illegal international hazardous waste
trade,” said Cargl Browner, adminis-
trator of the Environmental Protec-
tion Agency, which joined in the law-
suik.
- Along with the monetary penal-
ties, the lawsuit [iled in lederal court

+inLouisiana seeks to force Borden’

to elean up a release of cancer-caus-
.ing;and other hazardous wastes into

graundwater at the company’s head- |

»quarters,

-"“This case will send the message
that:those who attempt to circum-
vent the hazaydous waste laws do so
-at'their peril,” Attorney General Ja-
net.Reno said in 2 statement. “For
- LAWSYIT, Page 22
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US sues over La. company’s
toxic-waste shipping abroad

wrowsorr OCT 28 1994
Continued from Page 1

years, Borden stored and disposed
of large quantities of hazardous
wastes in viglation of the law. Such
practices can only be stopped with
vigorous enforcement”

As part of the suit, the Justice
Department and the EPA allege that
Borden illegally shipped more than
300,000 pounds of meveury-laced
wastes to the Thor Chemiculs plant
in Cato Ridge, South Afriea, about
40 miles from Durban.

Borden Chemieals is not related
to the giant food company Borden
Inc.

The suit says Borden Chenicals
failed to notify EPA of the ship-
ments, thereby preventing the agen-
¢y from verifying that the materials
were properly identified as hazard-
ous waste and that the South African
government had agreed to accept
themn. -

Borden officials do not deny ship-
ping the wastes ta South Africa, hut
they eritivized the EPA and Justice
Department for filing what they
called “retroactive charges™ that vie-
late “basic concepts of fairness and
due process,” :

“It is simply wrong to allow a
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A worker from Thor Chemlcals, which allegediy received tainted
waste [rom Borden Chemicals, lies In a coma from mereury poisoning.

federal aganey to retroactively
crang2 the riles on what constitutes
czar te and then attempt to

hezardous
nurisn a busiress heeause it was not
1 esmpiienee before the rules were
chargad,” said Wayne Leonard, Bor-
den’s wice preswient and general

manager.

% sairl Borden Chemicals
ced hecauze it relied on a
gaterminancn by the Lowsiana De-
pariment of Environmental Quality

that the shipments diel not qualify as

"hazardous wastes.

The EPA, however, disagreed
with the state ageney. In May, Bor-
den filed suit in federal court scek-
ing to uphold the state agency’s 1ul-
ing. That suit {s still pending, al-
though the state agency huas since
agreed with the EPA that the mate-
rials Borden was shipping were, in
Tact, hazardons wastes.

Leonard denjed suggestions by

the EPA and the Justice Dep:u't.-I
ment that the company turned to.
South Africa as a cheap and easy.
way to dispose of its dangerous left-
overs._'.¥

“We didn't ship the material to
be processed because it was
cheaper,” he said. “We did it because
we thought it was the proper thing’
ta do for the envirenment.” o

t

[

The Globe storjes in July, part of,

a series titled Foul Trade, used the
Borden shipments as a prime ‘exam-
ple of how some US companies I:al-:e!
advantage of weak environmental,
laber and consumer standards:
abroad. .

Alrican and US environmental-
ists have charged that British-owned
Thor Chemieals is a sham recyeling'
eperation that dangercusly stock-
piles much.of the deadly westes it re-_
ceives. That charge was reiterated
by the Justice Department and the
EPA in the lawsuiL

- Of the relatively small amount of
mercury wastes recycled at Thor,'
environmentalists say, the cu'mpanyl
processed them in a way that poi-]
soned workers, air and wateri
throughare a valley inhabited byi
Zulu-settiers and refugees. Mereury
"poisoning damages the ‘brain, ner-
vous system, kidneys and lungs.

One Thor worker has died from
mercury poisoning and another is.
brain damaged andcomatose. Dr. !
Mark Colvin, 2n epidemialogist at

I
>



the Natal Medical Council, a region-
al health service, has documented at
least 28 cases of Thor warkers with
mercury-related ajlments.

\"In February, the Afifein Nation-
al Cdngress found more than 10,000
diums of méreury waste at Thor
Chemicals,” 2,596 of them beafing
Borden labels.. -

*At the time of the inspection, an-
other 150 barrels were abomd a
[freighter en route from Borden to
the Thor plant, but the company
agreed to recall them under pres-
sure from the ANC and the environ-
mental groups Greenpeace and
Earthlife Africa

Environmental activists hailed
the. lawsuit against Borden, but said
it did not go far enough to prevent
future shipments of hazardous
wastes from the United States.

i Connie Murtagh, a researcher
for” Greenpeace's toxic trade cam-

. paign, said Borden might have
“avoided problems with the federal
government if it had simply in-
formed the EPA that it was shipping
hazardous materinls,

“If they had done that, it would
have been fine for them to dump it in
South Afvica,” she said. “That's why
the  United States should outlaw
such shipments altogether-." .

The United States is one of only
two industrialized nations, along

with New Zealand, that have failed
' to ratify an international hazardous
waste treaty that phases out such
exports. The Clinton administration
in March said it supports the treaty,
but Congress has taken no action on

the ban. i =



